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e The most recent independent auditor's report for the fiscal year ended June 30, 2011, of
Minnesota State Colleges and Universities (MnSCU), of which St. Cloud State
University is a part may be found at http://www.finance.mnscu.edu/accounting/
financialstatements/yearendstatements/index.html; select St. Cloud State University. The
document is 58 pages.

e The independent auditor's report and excerpts from management's discussion and analysis
and financial highlights are attached.

e The audit report was prepared by Kern, DeWenter, Viere, Ltd., 220 Park Avenue South,
St. Cloud, MN 56301, phone 320-251-7010.

e The total organizational budget of St. Cloud State University is approximately $142
million annually.

e A copy of our organizational budget is available upon request from Mr. Jeff Wagner,
Business Services Director, Administrative Services Room 122, phone 320-308-4289.

e The University uses an automated double entry accounting system that conforms to the
MN Accounting and Procurement System (MAPS) and allows grant funds to be separate
and identifiable.

e St. Cloud State University is an agency of the State of Minnesota and, as such, payroll is
processed centrally by the Minnesota State Department of Finance, including all aspects
of tax withholding, remittance and reporting.

St. Cloud State University values diversity of all kinds, including but not limited to race
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Expert advice. When you need it.**

INDEPENDENT AUDITOR’S REPORT

Board of Trustees

St. Cloud State University

Minnesota State Colleges and Universities
St. Cloud, Minnesota

We have audited the accompanying financial statements of St. Cloud State University, a campus of
Minnesota State Colleges and Universities, as of and for the year ended June 30, 2011, as listed in the
Table of Contents. These financial statements are the responsibility of the University’s management.
Our responsibility is to express an opinion on these financial statements based on our audit. We did not
audit the financial statements of St. Cloud State University Foundation, Inc., a component unit of the
University, which statements reflect total assets of $ 43,984,568 at June 30, 2011 and total revenues of
$ 9,274,840 for the year then ended. Those statements were audited by other auditors whose report has
been furnished to us, and our opinion, insofar as it relates to the amounts included for the Foundation, is
based solely on the report of the other auditors. The financial statements of St. Cloud State University
and the St. Cloud State University Foundation, Inc., as of June 30, 2010, were audited by other auditors
whose report dated November 1, 2010, expressed unqualified opinions on those statements.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit and the reports of other auditors provide a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of St. Cloud State
University, a campus of Minnesota State Colleges and Universities, as of June 30, 2011 and 2010, and
the respective changes in financial position and cash flows for the year then ended in conformity with
U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated October 28,
2011, on our consideration of the College’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope and our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.
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U.S. generally accepted accounting principles require that the Management’s Discussion and Analysis,
which follows this report letter, and the Schedule of Funding Progress for Net Other Postemployment
benefits, be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board
(GASB), who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with U.S. generally
accepted auditing standards, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because

the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Our audit was conducted for the purpose of forming opinions on the basic financial statements of the
University. The accompanying introductory section identified in the Table of Contents is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
information has not been subjected to the auditing procedures applied by us and, accordingly, we
express no opinion on it.

/'C,u.\, Dew—mwlz’-(' Veeee, (4.

KERN, DEWENTER, VIERE, LTD.
St. Cloud, Minnesota
October 28, 2011
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